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professicnal manager employed by the Association and any of
such professional manager's employees, in amounts not less
than the maximum funds that will at any time be 1in the
possession of the Association or any professional manager
employed by the Association, or the total estimated Common
Expense for a three (3) month period with respesct to all
l.ots, whichever 1is greater. With the exception of a
f1delity bond obtained by a professional manager covering
such professional manager's employees, all fidelity bonds
shall name the Associlation as an obligee. In addition, all
such boﬁds shall provide that the same shall not be
terminated, cancelled or substantially modified without at
least thirty (30) days prior written noticé to  the
Association and all First Mortgagees.

6.5 Insurance by Owners. Each Owner shall insure his

Lot together with all 1mprovements constructed thereon
against loss or damage by fire or by any casualty insured
against under the standard form of extended coverage
endorsement now in use in the State of Arizona or under such
other insurance as may be regquired by any Mortgagee of the

residence.

. 6.6 Other Insurance by the Association. The Associ-

ation shall also have the power and authority to obtain and
maintain other and additional insurance coverage, including

but not limited to casualty insurance covering personal
vroperty of the Association, and fidelity bonds or insurance
covering employees and agents of the Association. Notwith-
standing any other provisions of this Declaration, the
Association shall continuously maintain in effect such
casualty, flood and liability insurance and fidelity bonds
meeting the insurance and fidelity bond requirements for
Planned Unit Development projects established by Federal
Nat ional Mortgage Association and Government National
Murtgage Assoclation, so long as either is a Mortgagee or

Owner of a Lot, except to the extent that such coverage is

not. available or has been waived ir writing by Federal
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National Mortgage Association or Government National

Muortgage Association.

A Destruction, Condemnation and Restoration of the

Common Areas. In the event of damage or destruction to or

the condemnation of any portion of the Common Areas,
restoration of the Common Areas shall be undertaken by the
Association without a vote of the Owners. Such restoration
shall be performed substantially in accordance with this
Declaration and the original plans and specifications for
the Common Areas unless other action is approved by Owners
of Lots to which sixty seven percent (67%) of the votes
entitled to be cast with respect to the affairs of the
Association are appurtenant and by Eligible Mortgage Holders
holding Mortgages on Lots to which at 1least fifty one
percent (51%) of the votes entitled to be cast with respect

to the affairs of the Association are appurtenant.

8. Maintenance, Repairs and Replacements, Right of

Access. Each Owner shall furnish and be responsible for all
of the maintenance, repairs and replacements to the roof,
the interior and any rear yard area of any Single Family
Residence constructed upon such Owner's Lot and shall keep
and maintain all of the same in a neat, clean and orderly
condition. Except for those portions, if any, of the Common
Areas to be maintained by the Master Association, the

Association shall furnish and be responsible for, as

a
Common Expense, all of the maintenance, repairs and
replacements to the Common Areas, the exterior walls and
other exterior painted surfaces of all Single Family

Residences and the front yard areas, driveways and entrance
ways of all Lots. 1If, due to the willful or negligent act
! an Owner or a member of his family or guest or other
oceupant or visitor of such Owner, or other person for whom
siich Owner may be responéible, damage shall be caused to the
Common Areas, the exterior walls and other exterior painted
surfaces of any Single Family Residence, or the front yard,

1ear and side yard areas of an' Lot, then such Owner, if
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